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Course Introduction: Understanding a business requires a manager to hold knowledge in all
functional domains. More so, an in depth understanding of the impact of a business transaction on the
firm’s value is critical to decision making. This course is designed to impart the student the basic
understanding of accounting transactions and analyzing a firm’s value.

Course Objectives:
 To expose the students to the basic accounting transactions
 To enable them to visualize the balance sheet after each business transaction
 To expose them to the recent accounting developments across the globe

Course Readings
Text book (TB): Financial Accounting For Managers, Sanjay Dhamija, Pearson Education
Reference book (RB): Financial Accounting – A Managerial Perspective, Prof. R. Narayanswamy,
PHI.
Reading Material (RM): Students should refer to the RM as directed in the session plans.

Course Evaluation criteria:

Class Participation (The student is expected to
come prepared in the class and involve in active
discussion, preparing and discussing the
assignments given)

10%

Quizzes (There will be TWO quizzes during the
term. The quiz will consist of objective type,
true/ false, fill-in the blanks type of questions.

20%

Mid-Term Examination 30%
End-Term Examination 40%
TOTAL 100%

Note: Students will be required to download Indian Accounting Standards from
www.mca.gov.in and they must bring the soft copy during the classes.



Session Plan:

Session
No.

Topic Readings

1-2
Introduction to Accounting
 Users of Financial Statements
 Three Forms of Financial Statements
 Accounting Principles
 Indian Accounting Standards & IFRS
 The Accounting Equation

TB Chapter 1&2
RB Chapter 1

Annexure I (NTPC
Ltd. And ITC Ltd.)
– Exploring
Financial
Statements

3-5
The Accounting Cycle
 Types of Accounts – Real, Nominal and personal
 Rules of Debit and Credit
 Journal
 Ledgers and Trial Balance
 Adjusting Entries

TB Chapter 3

Case1: Decision
Making Across the
Organization

Case 2: The Ethics
Case

6-7
The Income Statement
 Accrual Accounting and Cash Accounting
 Various measures of profit
 Appropriation of Profit
 Abnormal Items
 Earnings Per Share – Basic & Diluted

TB Chapter 4

Exercise:
Evaluating the
income statements
of NTPC Ltd and
ITC Ltd.

8-10
The Balance Sheet
 Components – Current/ Non-current Assets and Liabilities
 Format – Vertical and Horizontal
 Shareholder’s Funds
 Interpreting Liabilities and Assets
 Contingent Liabilities

TB Chapter 5

11-12
Accounting For Revenues
 Components of Revenues
 Revenue Recognition (Ind AS1 18)
 Accounting for Receivables
 Bad Debts, Provision for Bad Debts


TB Chapter 6

1 Ind AS is Indain Accounting Standards



13 Accounting For Inventories
 Types
 Ind AS 2
 Valuing Inventories (LIFO and FIFO)
 Net Realisable Value & LOCOM Valuation

TB Chapter 7
RB Chapter 6

Case 3: Where is
that spare ulldozer
blade

14-16 Accounting for Fixed Assets and Intangibles
 Operating Vs Capital Expenses
 Types of Fixed and Intangible Assets
 Cost of Acquisition
 Depreciation and Amortisation
 Asset Revaluation
 Accounting For Depreciation
 Impairment of Assets and its accounting
 Ind As 16, 36 & 38

TB Chapter 8
RB Chapter 7

Case 4: Exchange
of Plant Assets

17-18
Consolidated Financial Statements
 Meaning of CFS
 Types of holding and accounting:

 Not Significant – Cost Method (<20%)
 Significant – Equity Method (20%-50%)
 Control – Consolidation (>50%)

 Preparing Consolidated Balance Sheet
 Treatment of Minority Interest

TB Chapter 10
RB Chapter 8

Ref: Annexure II

19-20
Cash Flow Analysis
 Need for Cash Flow Statement
 Ind As 7
 Components of Cash Flow Statement
 Preparing Cash Flow Statement

TB Chapter 9

Case 5: Got Cash!!



ANNEXURE I

Balance Sheet and Income Statement of NTPC Ltd.









ANNEXURE II



Reading Material

Session Nos. 3-5
Case 1: Decision Making Across the Organization

Lisa Ortega operates Ortega Riding Academy. The academy's primary sources of revenue are riding fees and
lesson fees, which are paid on a cash basis. Lisa also boards horses for owners, who are billed monthly for
boarding fees. In a few cases, boarders pay in advance of expected use. For its revenue transactions, the
academy maintains the following accounts: No. 1 Cash, No. 5 Boarding Accounts Receivable, No. 27 Unearned
Boarding Revenue, No. 51 Riding Revenue, No. 52 Lesson Revenue, and No. 53 Boarding Revenue.
The academy owns 10 horses, a stable, a riding corral, riding equipment, and office equip- ment. These assets
are accounted for in accounts No. 11 Horses, No. 12 Building, No. 13 Riding Corral, No. 14 Riding
Equipment, and No. 15 Office Equipment.
For its expenses, the academy maintains the following accounts: No. 6 Hay and Feed Sup- plies, No. 7 Prepaid
Insurance, No. 21 Accounts Payable, No. 60 Salaries Expense, No. 61 Advertising Expense, No. 62 Utilities
Expense, No. 63 Veterinary Expense, No. 64 Hay and Feed Expense, and No. 65 Insurance Expense.
Ortega makes periodic payments of cash dividends to shareholders. To record equity in the business and
dividends, Ortega maintains three accounts: No. 50 Share Capital-Ordinary, No. 51 Retained Earnings, and No.
52 Dividends.
During the first month of operations, an inexperienced bookkeeper was employed. Lisa Ortega asks you to
review the following eight entries of the 50 entries made during the month. In each case, the explanation for the
entry is correct.

Q1. Identify the wrong transactions and post the correct entries
Q2. The book-keeper reported a profit of $4500. Is it correct? If not, then what is the actual profit?



Case 2:

Q1. Who are the stakeholders?
Q2. What are the ethical considerations of the President’s request?
Q3. Can Cathie accrue revenues and defer expenses and still be ethical?

Case 3: Where is that spare bulldozer blade?



Case 4: Exchange of Plant Assets





Case 5: Got Cash!!




